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UNCLASSIFIED 

PAGE 01 STATE 125011 
ORIGIN EA-12 

INFO OCT-01 ISO-OO SOE-02 AID-05 CEA-01 CIAE-00 
COME-OO DODE-OO EB-08 DOE-15 H-02 INR-10 INT-05 
L-03 NSAE-00 NSC-05 OMB-01 PM-05 ICA-20 OES-07 
SP-02 SS-15 STR-07 TRSE-00 ACDA-12 PA-02 /140R 

DRAFTED BY EA/TIMBS:EJCHESKY:LGR 
APPROVED BY EA/TIMBS - ROBERT E. FRITTS 

000146 171531Z/53 

R 170105Z MAY 78 
FM SECSTATE WASHDC 
TO AMEMBASSY JAKARTA 
INFO AMCONSUL MEDAN 
AMCONSUL SURABAYA 

UNCLAS STATE 125011 

E.O. 11652: NA 
TAGS: ENRG, ID 

SUBJECT: IRS RULING ON OIL COMPANY TAX CREDITIBILITY 

1. FOLLOWING NEWS RELEASE IR- 1991 ISSUED BY IRS ON MAY 9: 

QUOTE: WASHINGTON, D.C. - THE INTERNAL REVENUE SERVICE 
TODAY ANNOUNCED THAT AMOUNTS PAID TO THE INDONESIAN GOVERN- 
MENT UNDER CERTAIN PRODUCTION SHARING CONTRACTS PURSUANT TO 
THE CORPORATION TAX ORDINANCE OF 1925, AS AMENDED BY LAW 
NO 8, 1970 (CORPORATION TAX), AND LAW NO 12, 1959, AS 
AMENDED BY LAW NO 10, 1970 (THE DIVIDEND TAX) AND IN 
ACCORDANCE WITH A REGULATION OF THE MINISTER OF FINANCE OF 
THE REPUBLIC OF INDONESIA EFFECTIVE JANUARY 1, 1978, ARE 
CREDITABLE INCOME TAXES FOR PURPOSES OF THE FOREIGN TAX 
CREDIT. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 125011 

REVENUE RULING 78-222, ATTACHED, WILL ALSO APPEAR IN 
INTERNAL REVENUE BULLETIN 1978-24, DATED JUNE 12, 1978. 

END QUOTE. 

2. COPY OF RELEASE AND EXPLANATORY REVENUE RULING 78-222 
BEING POUCHED TO EMBASSY. VANCE 
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